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THE SITUATION 


A moderate decrease was recorded during Feb- 
ruary in the level of general business activity in 
New England from that which prevailed in Jan- 
uary, after allowances for customary seasonal 
changes had been made, while department store 
sales in this district during the first two months 
of 1935 were in practically the same volume as in 
the corresponding period a year ago. 

The average daily amount of raw cotton con- 
sumed by New England 


$4,082,000, an amount 38.3 per cent less than in 
January, and 27.1 per cent lower than in Feb- 
ruary a year ago. 

Between January and February the number of 
wage-earners employed in manufacturing estab- 
lishments in Massachusetts rose 2.3 per cent, and 
a gain of 3.5 per cent occurred in aggregate weekly 
payrolls, according to the Massachusetts Depart- 
ment of Labor and Industries. These increases 
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General Mer- 
chandise... 151 107 
Automotive... 99 47 
Apparel.... 128 64 

Furniture and 

Household, 
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RETAIL SALES IN MASSACHUSETTS 
February, 1935, compared with February, 1934 


Reporting Reporting 


were approximately 
equal to the average 
January-to-February 
changes during the past 
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all divisions of industry 


reported gains in em- 
ployment and payrolls 
between January and 
February, the largest 
increases being in the 
boot and shoe industry. 

In February the sales 
volume of 1,003 retail 
establishments in 
Massachusetts 
amounted to $17,137,- 
836, one per cent less 
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January. Employment 
and payrolls in woolen and worsted goods manu- 
facturing establishments in Massachusetts de- 
clined from January to February, employment by 
2.5 per cent and payrolls by six per cent. 

The volume (square feet) of residential building 
contracts awarded in this district during Feb- 
ruary, as well as the volume of commercial and 
factory construction, remained at a low level, 
and a seasonally adjusted index for each of these 
two major divisions in February was 12.5 per cent 
and 9.4 per cent, respectively, of the 1923-24-25 
average. The value of total new building con- 
tracts awarded in New England in February was 


than the volume of 
$17,314,217 in the corresponding month of 1934. 
A large decrease, nearly 18 per cent, occurred 
in the coal group, and there was a decline of 
nearly four per cent in the automotive group. 
The decline in these two classifications more than 
offset the gains reported in each of the other nine 
major divisions. Of the 1,003 concerns included 
in the aggregate, 557 reported an increase in 
February over a year ago, 404 reported a de- 
crease (of which 78 were in the coal group), 
while 42 reported practically no change in sales 
volume. 
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MONEY AND BANKING 


On March 25 money rates in the Boston money 
market showed little or no change from those pre- 
vailing a month earlier. The rate on brokers’ 
prime commercial paper remained unchanged at 
34 of one per cent, and the asking rate on prime 
90-day bankers’ acceptance was % of one per 
cent, unchanged since October 24, 1934. Slight 
changes took place in the average rate on United 
States Treasury bills during the month, the issue 
dated March 20, maturing in 182 days, selling at 
prices to yield the investor an average return of 
approximately .09 per cent, compared with .12 
per cent on the February 20 offering, and the yield 
on the issue dated March 20, maturing in 273 
days, averaging .15 per cent, against .17 per cent 
on February 27. 


Total deposits in the weekly reporting member 
banks in Boston reached a low point of $1,009,- 
000,000 on February 6, and on March 20 had 
risen to $1,033,000,000, an increase of $24,000,000. 
Demand deposits of all classes, except United 
States deposits and balances due to United States 
banks, increased $50,000,000 during the same 
period of six weeks. United States Government 
deposits were reduced $11,000,000, continuing the 
decline which had been in progress since early in 
January. Balances due to other banks in the 
United States were withdrawn to the extent of 
$11,000,000. After averaging approximately $143,- 
000,000 during January, February, and the first 
week of March, the volume of time deposits de- 
clined more than $4,000,000 during the week of 
March 13, and was practically unchanged on 
March 20. 


Between February 6 and March 20 total loans 
and investments in the Boston weekly reporting 
member banks rose $35,000,000. This increase 
represented an almost equal growth in loans and 
discounts, which rose $17,000,000 during these 
six weeks, and investment holdings, which in- 
creased $18,000,000. Holdings of United States 
Government securities during this period rose 
nearly $6,000,000, securities guaranteed by the 
United States Government over $1,000,000, and 
all other stocks and bonds $11,000,000. From 
February 6 to March 20 holdings of commercial 
paper and acceptances purchased by Boston banks 


in the open market declined $1,000,000. During 
the same period commercial loans to customers 
rose $17,000,000, reaching a high volume of over 
$245,000,000 on March 13, representing an in- 
crease of $44,000,000 since the first of the year. 
Collateral loans to customers other than brokers 
declined some $2,000,000 between February 6 and 
March 20, while collateral loans to brokers in- 
creased $3,000,000. Loans to banks, both secured 
and unsecured, and loans on real estate in the 
Boston member banks showed relatively small 
declines during this six weeks’ period. 


With the volume of loans and investments in 
the weekly reporting member banks in Boston 
rising more rapidly than the volume of gross de- 
posits, the Boston banks reduced their excess 
holdings of reserves at the Federal Reserve Bank 
of Boston by approximately $11,000,000. Hold- 
ings of cash in vaults remained substantially un- 
changed. 


The reserve ratio of the Federal Reserve Bank 
of Boston showed but slight change during the 
month ending March 20, when it stood at 76.1 
per cent, compared with 75.9 per cent on Feb- 
ruary 20. This rise was the result of the increase 
in cash reserves, amounting to $11,000,000, being 
offset by an expansion of $14,000,000 in total de- 
posits, while practically no change occurred in the 
volume of Federal reserve notes in circulation. 

For some months little change has taken place 
in the volume of total bills and securities owned 
by the Federal Reserve Bank of Boston. Loans 
to member banks, entirely to banks in New Eng- 
land cities outside of Boston, reached a low point 
of $79,000 on February 20. Since that date these 
loans have gradually increased, and on March 20 
the volume of loans to member banks amounted 
to $301,000. 


Reports from selected mutual savings banks 
throughout New England showed an increase in 
the amount of savings on deposit on February 28, 
as compared with January 31, for the district as 
a whole, although savings on deposit in Vermont, 
Rhode Island, and Massachusetts outside of Bos- 
ton were somewhat lower. During February this 
year deposits were higher than in the same month 
of 1934 in every state in New England except 
Vermont and Rhode Island. 








PERCENTAGES OF MEMBER BANK INCOME AND EXPENSES IN 1934 


11 BOSTON BANKS AND 242 OUTSIDE BANKS IN FEDERAL RESERVE DISTRICT I 
GROUPED ACCORDING TO THEIR PERCENTAGES OF TIME DEPOSITS 
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Boston Outside Banks 
i Banks | _ens — x 
Totals — 
Percentages of Time Deposits to Gross Deposits under 25.1% 25. 1% to 50% 150. 1% to75%. = ower 759 {| Common 
Typical Danks tt Groupe 6 b5.écisie ction ns.s wae : 12% 7% 42 | é. 3%, 81% figures 
_ an (11 Banks) (56 Banks) | (63° Banks) | (96 Banks) 27 Banks) (242 Banks) 
Percentages of Total Current Income: 
ANALYSIS OF RECEIPTS | 
1. Interest and Discount on Loans..... 49.9% 57.4% | 51.9% 54.7% 7.0% 54.1% 
2. Interest and Dividends on Bonds and Stocks 36.5 35.0 38.7 38.3 48.3 38.7 
3. Total Interest Received....................55. 86.4 92.4 | 90.6 93.0 95.3 2.8 
Me Essa CPA NUT MNND Screed ures Cle oe eR orale asreHi > Bas 4.0 0 | 4 4 4 2 
5. Rent from Safe Deposit Vaults............. : 9 F:% 1.8 1.4 oy | 1.5 
G.. Servict Charges sg vic csicve-powccsins haa ; 2.9 3.0 5.0 2.8 1.3 3.1 
7. All Other Current Income:.......5.0.csee0. met: 2.9 | 2.2 1.8 1.9 2.1 
8. Gross Current Income from banking operaiions}| 100.0 100.0 / 100.0 99.4 99.6 99.8 
9. Net Earnings from operation of Bank Buildings 0 0 | 0 < 6 4 as 
10. Total Current Income............. -| 100.0 100.0 ; 100.0 | 100.0 100.0 100.0 
ANALYSIS OF PAYMENTS | | 
11. Interest Paid on Demand Deposits................ 2 6 | 3 2 0 2 
12,. Interest. Paid on. Time Deposit) ...:5. 65.0 s.sicscce cesses de 6.3 _3.4 | 20.3 31.7 42.0 25.9 
13. Total Interest Paid on All Deposits 6.5 4.0 | 20.6 31.9 42.0 | 26.1 
14. Interest Paid on Borrowed Money.... 12 0 ; 0 0 _9O | 0 
15. Total Interest Payments......... 6.5 ~ 4.0 | 20.6 31.9 42.0 26.1 
16. Salaries and Wages (except for Building Maintenan:e) 35.5 34.5 | 30.0 22.9 19.2 26.2 
17. Occupancy and Maintenance of Quarters 10.2 7.3 | 8.2 6.8 4.4 7.0 
18. Taxes (except on Bank Building). . 1.8 3.5 1.6 2.0 | By | 2.3 
19. Insurance (except on Bank Building). 1.4 3.1 | 2.1 1.5 1.2 bY 
20. Printing, Stationery, and Office Supplies 1.6 3.5 | 2.7 2.2 1.2 3.5 
21. Telephone and Telegraph ere : 9 6 8 5 4 6 
22. Postage and Express............. F 8 1.7 | 1.2 1.0 9 1.1 
2a. Publicity atid Advertising. ..0.5.0.0.666ac cc cc sececes 1.0 5 .5 | 6 6 | 6 
24. Furnishings, Equipment and Fixtures........... 8 8 | 9 | 6 4 | a 
25. Examinations Pe erent alk Li oa aa hc 6 6 oda Bs 4 ee 4 ot | .6 5 | 4 | 5 
26. All Other Operating Expenses................. eee| ee _ 2.8 3.6 3.6 | _ 2.6 | 3.5 
27. Total Operating Expenses................ | 58.7 58.0 | 52.2 42.2 | 356 | 46.7 
28. Total Current Expenses (Items 15 plus 27) 65.2 62.0 | 72.8 74.1 77.6 | 72.8 
29. Net Current Earnings (Item 10-28). .... : 34.8 38.0 | 27.2 25.9 | 22.4 | 27.2 
ANALYSIS OF PROFIT AND LOSS | 
30. Total Security Profits, Recoveries and Other Credits....] +51.1 +13.6 | +31.7 +35.9 | +46.8 | +32.5 
31. Total Losses, Charge-offs and Reserves... .. +f —59.9 —37.4 | —42.5 —50.3 | —54.3 | —46.2 
32. Net non-current deductions (—) or additions (+) x eigen —4.4 —23.8 —10.8 —14.4 | —7.5 |} —13.7 
33. Net Profits (after charge-offs, etc.) (Item 29- wed 30.4 14.2 | 16.4 11.5 | 14.9 | 13.5 
a4. Dividends Paid... oc. vi0cs css es ccc 17.3 16.1 | 7.4 6.7 5.4 7.8 
35. Balance for Undivided Profits and Sv arplus ; 13.1 —1.9 9.0 4.8 9.2 | 5.7 
Interest Rates: | 
36. Received on Loans and Discounts........... a 3.5 5.6 5.5 5.5 §.7 5.6 
37. Received on Bonds and Stocks..... 3.3 3.9 3.8 4.0 4.0 3.9 
38. Paid on Savings Deposits....... 2.1 No Dept. 2.6 2.8 3.7 2.7 
39. Paid on Other Time Deposits. 1.0 8 1.7 1 EY 1.3 1.7 
Percentages of Loans and Investments: = Pe: a, eo | 
40. Interest and Discount Received.............. 3.5 4.8 4.8 5.0 4.8 4.9 
41. All Other Current Income............. ; 6 5 5 4 2 4 
42. Total Current Income.............. Ane 4.1 5.3 5.3 5.4 5.0 5.3 
43. Interest Paid on Deposits and Borrowed Money........ 3 2 5 1.7 2:3 1.4 
44. Salaries and Wages (except for Building Maintenance). 1.4 1.8 1.6 1.3 9 1.4 
45. Occupancy and Maintenance of Quarters......... : 4 4 4 4 2 4 
46. Taxes (except on Bank Building)................. Ba 2 «k 1 2 Pa 
47. All Other Current Expenses. 222... 0cc ost ccs csicncnes 5 a BY 6 | 5 6 
48. Total Operating Expenses (except Interest Paid) 2.4 3.1 2.8 2.3 {1.8 2.5 
49. Total Current Expenses (Items 43 plus 48) 2.7 3.3 3.9 4.0 } 3.9 3.9 
50. Net Current Earnings (Item 42-49) ............ 1.4 2.0 1.4 1.4 1.1 1.4 
Losses (Percentages of average holdings): 
51. Loans and Discounts Charged Off..................0. 1.5 1.4 1.4 1.8 1.5 1.5 
52. Bonds and Stocks Charged Off.........ccccccecsccecs 3.2 1.3 1.2 L.é 1.4 1.6 
Percentages of: 7 
53. Net Earnings to Total Available Funds (a)..... 1.0 1.5 1.1 1.1 1.0 1.2 
54. Net Profits Available for Dividends, to Capital Funds . 6.1 2.0 | 4.5 | 3.2 4.4 3.4 
565:. Capital Funds:to Alf Deposits. «2 ..<5<..03c0scsiceeces cas 15.2 35.7 | 18.1 | 17.3 15.9 | 19.1 
56. Net Profits to Total Available Funds (a)....... 8 6 | Pe | 5 6 | 6 
| | 





(a) Consists of Capital, Surplus, Undivided Profits, Net Deposits, National Bank Notes, Bills Payable and Rediscounts. 


Note: Statistically, these data are not arithmetical averages, but are percentages which were found to be most nearly typical of the greatest 
number of banks. This method was used in order to avoid giving too great weight to a few extremely high or 
extremely low figures. The largest bank carries no greater weight than the smallest. 





4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





April 1, 





NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings: — The movement of revenue 
freight loaded in New England during the first 10 
weeks of 1935 reflected for the most part the 
general course of activity in the district. Through- 
out most lines of industry a tendency was evident 
for production to attain a peak earlier than has 
been the custom in past years, with the result that 
the seasonally adjusted indices for January and 
February tended to show a moderate recession in 
the latter month. This same tendency prevailed 
in the volume of carloadings, which reached a 
high of 29,055 cars during the week ending Feb- 
ruary 9 and subsequently showed a downward 
movement, while the usual spring peak in car- 
loadings occurs about a month later, sometime 
between the second and third week of March. 

A comparison of the number of cars loaded in 
all eight classes of revenue freight for the latest 
week, that ending March 9, with the peak in the 
volume of shipments in the week ending Feb- 
ruary 9, shows the following changes: 

ALL CLASSES OF REVENUE FREIGHT LOADED— 


NEW ENGLAND 
(Number of Cars) 








Increase 
Week ending or 
Mar. 9, 1935 Feb. 9, 1935 Decrease 
CS re ; 516 544 —28 
Livestock. ‘ eee 35 37 _ 
oal.... , See ioem 1,345 1,245 +100 
0 A eee ve 503 1,010 —507 
Forest Products. poieaen 1,419 1,957 —538 
DI cnt os ie a's ; 33 25 + § 
Merchandise, l.c.l.. . 12,896 12,784 +133 
Miscellaneous. . . 10,220 11,453 —1,233 
Total.. 26,967 29,055 —2,088 


The effect of the early expansion in carloadings 
is apparent in the seasonally adjusted index of 
merchandise, l.c.]., and miscellaneous carloadings, 
which comprise between 80 and 90 per cent of the 
total for the district. With the rapid increase in 
the volume of shipments between January and 
February, the adjusted index of merchandise, 


l.c.l., and miscellaneous carloadings for the latter 
month rose more than three points, reaching the 
highest level since January, 1934. 

Building :—Total value of new construction 
contracts awarded in New England during Feb- 
ruary was 38.3 per cent below the value of new 
awards in the preceding month, and 27.1 per cent 
lower than in February, 1934. This decline in 
construction activity was uniformly distributed 
throughout the four major classifications of 
building. 





February January 
Residential. . .. $ 912,800 $1,247,300 
Non-residential 2,203,400 3,859,300 
Public Works. . 915,300 1,128,000 
Public Utilities 50,200 384,000 
Total... $4,081,700 $6,618,600 


The only types of construction to indicate any 
particular increase during February were educa- 
tional building and highway construction. The 
former classification has shown evidences of ex- 
pansion during recent months, after passing 
through a stage of notable quiescence. 


ANNUAL TOTALS—EDUCATIONAL BUILDING— 
NEW ENGLAND 


Percentage 
Relative of 1929 
1929 $42,307,000 100.0% 
1930 56,745,600 134.2 
1931 29,965,800 70.8 
1932 11,637,200 27.5 
1933 3,802,300 9.0 
1934 13,155,100 31.2 


An increase is apparent in highway construc- 
tion, which has become more urgent as a result of 
the particularly destructive winter. 

The daily average value of new building con- 
tracts awarded during the first half of March in- 
dicated increases of more or less seasonal propor- 
tions in all classes of construction. Furthermore, 
new non-residential and public works and utilities 
construction contracts were 23.4 and 26.2 per 
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The two charts above are based upon the data appearinglin the successive issues of the biennial (since 1919) census of manufacturers. 
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cent, respectively, greater than in the correspond- 
ing period a year ago. The daily average of all 
classes of contracts awarded during the first half 
of March was 15.9 per cent above the first two 
weeks of March, 1934, and was larger than in any 
period of the winter season since November. 

Employment:—The United States Depart- 
ment of Labor reports an increase between Jan- 
uary and February of 1.9 per cent in employment 
and 3.3 per cent in payrolls in 2,932 identical New 
England manufacturing establishments. These 
gains are slightly less, however, than seasonal ex- 
pectations. The monthly changes between Feb- 
ruary, 1934 and 1935, show a more favorable 
comparison, with 4.3 per cent more persons em- 
ployed this year and a gain of 10.9 per cent in 
payroll disbursements. 

The Massachusetts Department of Labor and 
Industries reports that the total number of wage- 
earners employed in 1,561 representative Massa- 
chusetts manufacturing establishments was 243,- 
445 for the week ending nearest February 15, an 
increase of 5,387 employees, or 2.3 per cent, com- 
pared with the number employed in the same 
establishments during the corresponding week in 
January. The amount of weekly payrolls for all 
manufacturing establishments was $4,870,188 for 
the same week in February, an increase of $165,- 
078, or 3.5 per cent, over the amount for the same 
week in the preceding month. The upward ten- 
dencies in employment and earnings of wage- 
earners in February, 1935, follow the usual sea- 
sonal movements. According to the records for 
the 10-year period from 1925 through 1934, the 
percentages representing the January-to-February 
changes in each year were all increases, averaging 
2.9 per cent in employment and 4.4 per cent in 
amount of weekly payrolls. 





In each of the major industries in Massachu- 
setts, except woolen and worsted goods, increases 
were recorded in employment and in amount paid 
in wages. The outstanding gains occurred in the 
boot and shoe industry, and were seasonal. The 
combined returns for 115 establishments in this 
industry showed increases of 8.6 per cent in em- 
ployment and 16.2 per cent in wage payments. In 
the textile industry, the largest gains were in 16 
dyeing and finishing establishments, 7.4 per cent 
in employment and 6.0 per cent in total wages 
paid. In the 63 cotton goods mills employment 
rose 2.6 per cent and amount paid in wages in- 
creased 3.4 per cent. In 56 woolen and worsted 
goods mills there were decreases of 2.5 per cent 
in employment and 6.0 per cent in total wages 
paid. In 34 electrical machinery, apparatus, and 
supplies establishments employment rose 2.7 per 
cent and amount paid in wages increased 3.9 
per cent. Corresponding gains of 2.6 per cent and 
6.9 per cent were reported by 101 foundries and 
machine shops. In 75 establishments engaged in 
the manufacture of bread and other bakery 
products employment increased 6.8 per cent and 
total wages paid rose 4.4 per cent. Corresponding 
gains in 40 paper and wood pulp establishments 
were 2.5 per cent and 6.6 per cent. 

Of the 11 leading Massachusetts industrial 
cities, nine showed gains in employment and in 
total wages paid in the representative manufac- 
turing establishments covered by the survey. The 
30 establishments in Holyoke showed the greatest 
gains, 6.9 per cent in employment and 8.2 per cent 
in payroll disbursements. In Springfield 49 es- 
tablishments showed corresponding gains of 5.2 
per cent and 5.6 per cent. In 39 Brockton estab- 
lishments, while employment increased only 2.3 
per cent, the amount paid in wages rose 12.2 per 
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The three indices reflecting the condition of labor employed in Massa- 

chusetts manufacturing establishments show the seasonal advance in 

February and the uncertain course of industry in recent months. 
Source of data—Massachusetts Department of Labor and Industries. 


The generally high level of new construction contracts awarded during 

1934 as compared with the preceding year is indicated by the fact that 

in only two months did the value of new awards fall below $10,000,000. 
Source of data—F. W. Dodge Corporation. 
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cent, as a result of seasonal gains in the shoe in- 
dustry. In the other six cities increases were less 
important; in Lawrence and Lynn declines oc- 
curred both in number employed and amount 
paid in wages. 


Department of Labor and Industries, converted 
from the original base of 1913 = 100 to 1926 = 
100, for the period covered by these charts. 


PRINCIPAL ITEMS OF COST OF LIVING—MASSACHUSETTS 
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The 292 selected manufacturing plants in Rhode AN 
Island reporting to the Commissioner of Labor j vate _ mv ae a yee 
7 ~ anuary. : Fy ® . ae 
had 73,621 workers employed at the end of Feb-  par.., ' 7. . 
) liege agin. February. 68.7 75.6 88.9 87.5 80.7 
ruary, compared with 74,894 employed at the end = March... 67.4 75.2 88.9 87.5 80.2 
of January, 72,174 at the end of December, and eg oi 9 ed papi os 
ie tee 23 ae May. s . : 2 2 78. 
73,734 at the end of February, 1934. This num- june. 62.5 69.4 88.9 81.9 77.1 
ber was 1.7 per cent less than at the end of Jan- July. 66.4 69.8 88.9 82.7 78.8 
, ace _ August. 66.7 68.9 88.9 82.7 78.8 
uary, 2.0 per cent more than at the end of Decem Sesiakthet 66.7 poe 80.0 94.8 76.7 
ber, and 0.2 per cent less than at the end of Feb- October... 65.5 68.9 80.0 84.8 76.5 
ruary last year. November. . 64.4 67.0 80.0 83.9 75.2 
, , December. 63.8 CAE | 80.0 83.7 75.3 
The decrease in the total numbers employed in 
these Rhode Island establishments at the end of ‘ 1933 _ inn aes i ui 
P ‘ anuary.. 61. . ; 3. : 
February was almost entirely attributable to de- February. 59.1 67.6 80.0 83.8 73.5 
clines in the cotton, silk, and woolen groups of the = March... 58.1 66.3 78.8 83.7 72.7 
textile industry. While reductions were reported Saal as po ip nig . 
- a E May. .e F 78. 80. 73. 
in these three branches of the textile group, the june. 61.9 69.3 78.8 79.4 74.9 
worsted and textile finishing establishments re- July. 67.2 70.5 78.8 80.1 76.2 
: August... 3.5 72. 7 77. 
ported increased numbers employed, not only over eas rss . = : aa “i : . : 
the end of January, but over the same periods in  October.. 70.0 78.1 80.0 82.9 79.0 
December and in February, 1934. The large per- mb op btn pind ope ae 
° i ecember. e ° a. ° 
centage of decrease in the cotton group was 
largely the result of curtailment and the closing 1934 
of two large plants and the removal of machinery nih pied vie pay! ge — 
during the month. The combined group of 143 March. 70.8 89.4 81.8 82.7 80.4 
textile plants of all kinds reported 3.8 per cent April. 70.7 81.5 81.8 2.4 80.2 
ical ; aia , e Tomucecr Tha, May. 71.7 81.9 81.8 80.2 80.7 
fewer employed than at the end of January. Phe june. 7.9 83.3 18 80.5 90.9 
total number employed in these establishments  July.. 74.0 81.5 81.8 81.2 81.5 
numbered only three less than at the end of De- ri ge ed oe Poe poli 
& a s j ie eptember 76. 2 : ; ‘ 
cember, but was 1.7 per cent smaller than at the October. 76.5 82.9 82.4 83.7 82.8 
end of February a year ago. November 75.7 83.4 82.4 83.5 82.6 
<3 e c P December 74.5 82.9 82.4 83.6 82.1 
Cost of Living:—The following table shows 
. . . . . . . 1935 
s in th : y x 
the principal items i tl e cost of living index for poesoily a — sii _— _— 
Massachusetts, compiled by the Massachusetts February. 81.2 81.7 82.4 83.6 84.3 
COMPARISON OF CHECK PAYMENTS COST OF LIVING IN MASSACHUSETTS 
BY PRINCIPAL ITEMS 
FEBRUARY, 1935, COMPARED 2 MONTHS 1935 COMPARED 
__WITH FEBRUARY, 1934 WITH SAME PERIOD 1934 01232-1933 1934 1935 1932 1933 1934 1935 
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| @ | | | | Bangor | | | | 
| | | BROCKTON | } J | | 100} 
| fs | | FALL RIVER | iock of | wy | 
| HARTFORD || NN x 
| | HOLYOKE | bani | | $ 
| LOWELL | mm ze 
) LYNN | 7 | | BY \ / pte 
alae : MANCHESTER | mmm || n ef 
NO EEN NEW BEDFORD | SORES, S 
— | | |NEW HAVEN | = S 
| | PORTLAND s | | S 
iw | PROVIDENCE = | @ | 
a | SPRINGFIELD —_ { 
b WATERBURY | m= | —— TOTAL INDEX om TOTAL INDEX 
| } ee FOOD were SHELTER 
és oneeerer: |. ws |_| I |... CLOTHING one rum | 
10%, 0 HOOK +20% +302 +40% “10% 0 #104 420% +302 4406 delicate a ree 


The lower level of activity as compared with a year ago is indicated 
by the decreased volume of check transactions during February in 
the important trading areas of New England. 











The cost of living in Massachusetts continues to rise as a direct result 
of the rapid advances in food and clothing prices. 
Source of data—Massachusetis Depariment of Labcr and Industries. 
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RETAIL TRADE 


An increase of three per cent was recorded in the dollar volume of sales of reporting New England 
department and specialty stores during February, 1935, compared with the corresponding month a 
year ago. Gains were reported by stores in each state in the district, amounting to 10 per cent in 
Connecticut and New Hampshire, eight per cent in Maine, six per cent in Vermont, two per cent in 
Massachusetts, and one per cent in Rhode Island. Sales in the Vermont stores were seven per cent 
greater during the first two months of this year than in January and February, 1934, and increases 
of six per cent and two per cent, respectively, occurred in the reporting stores in New Hampshire and 
Connecticut. Stores in Maine, Massachusetts, and Rhode Island, however, had a somewhat smaller 
sales volume in January and February, 1935, than in the same months a year ago, and a decline of 
two per cent was recorded for the New England group as a whole. 


The New England reporting stores, as well as those in Boston, collected a greater proportion of their 
regular accounts in February this year than in the same month of 1932, 1933, and 1934. In New 
Haven and Providence the rate of collections in February, 1935, although higher than in the corres- 
ponding month of the two preceding years, was lower than in February, 1932. 


The greatest increases in sales during February this year in comparison with the same month last 
year occurred in women’s and children’s shoes and furniture, amounting to 15 per cent in each de- 
partment, while the most marked decline, five per cent, was recorded in sales of jewelry. 


SALES CONDITIONS 


1934 = 100 
Month of February January through February 

1932 1933 1934 1935 1932 1933 1934 1935 
Connecticut Department Stores. . 141 100 100 110 120 93 100 102 
Maine Department Stores......... 112 102 100 108 112 98 100 98 
Massachusetts Department Stores... 124 92 100 102 121 87 100 99 
New Hampshire Department Stores... 110 81 100 110 117 82 100 106 
Rhode Island Department Stores..... . 126 92 100 101 116 85 100 97 
Vermont Department Stores... . 130 96 100 106 136 96 100 107 
Boston Department Stores..... 129 95 100 102 123 88 100 98 
New Haven Department Stores... . 150 102 100 111 128 96 100 101 
Providence Department Stores... 126 92 100 101 116 85 100 97 
New England Department Stores. . 125 93 100 103 120 88 100 98 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of February 
Collected during February 


1932 1933 1934 1935 
Boston Department Stores.......... é 43.0% 43.7% 43.5% 47.0% 
New Haven Department Stores.......... Pee ost we 48.0 41.7 41.4 45.3 
Providence Department Stores............ ER amrp tae 43.3 40.3 41.6 42.4 
New England Department Stores................. aon ; 41.2 42.2 42.3 45.3 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1934 = 100 
Month of February January through February 
1932 1933 1934 1935 1932 1933 1934 . 1935 
Silk and Velvet Dress Goods............. 129 92 100 110 116 78 100 93 
Woolen Dress Goods. . = Le: 123 81 100 98 96 72 100 92 
Cotton Dress Goods... .. ; Aoi ee 116 89 100 104 106 80 100 91 
Jewelry... eee AI ea 162 99 100 95 148 96 100 88 
Men’s Clothing. . et ae det 109 92 100 104 119 83 100 98 
Men’ 8 Furnishings. . Ae ey ee ey 125 88 100 105 115 81 100 104 
Boys’ W ear. 121 89 100 99 113 81 100 100 
Women’s, Misses’ and Juniors’ Ready-to- 

Wear. 5S ee tre rere re ier 121 87 100 101 118 83 100 96 
Women’s, Misses’ and Juniors’ Accessories 130 98 100 103 121 89 100 96 
WON ineins x. fo shies acs ee ace ns = 159 103 100 110 135 91 100 100 
Women’s and Children’s Gloves. . 161 103 100 96 135 91 100 92 
Corsets and Brassieres.......... 126 109 100 113 110 95 100 98 
Women’s and Children’s Hosiery....... : 125 90 100 97 120 86 100 91 
Knit Underwear, including Glove Silk..... 119 89 100 96 115 85 100 97 
Silk and Muslin Underwear. . : Meee, 112 93 100 106 103 84 100 94 
Women’s and Children’s Shoes. . ; 139 114 100 115 121 93 100 109 


Furniture...... is @ DEENA OS woe ths 124 89 100 115 127 90 100 116 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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In February industrial production increased by less than the usual seasonal 
amount, following sharp advances in December and January. Wholesale 
prices of many leading commodities showed little change in February, and 
declined in the early part of March; prices of livestock and meats, however, 


advanced further in February and continued at relatively high levels during 
the first three weeks of March. 


Production and Employment:—Daily average output of basic industrial 
commodities increased in February by an amount smaller than is usual at 
this season, and the Federal Reserve Board’s index, which makes allowance 
for seasonal variations, declined from 91 per cent of the 1923-25 average in 
January to 89 per cent in February. At steel mills activity increased further 
during the early part of February; later in the month and in the first three 
weeks of March, however, activity declined, contrary to seasonal tendency. 
In the automobile industry production continued to increase, and the output 
indicated for the first quarter is larger than in the corresponding period of 
any other year since 1929. Lumber production remained at a low level. At 
textile mills activity in February declined somewhat from the relatively high 


rate of the preceding month. In the meat-packing industry output continued 
to decline. 


Factory employment increased between the middle of January and the 
middle of February by more than the usual seasonal amount, reflecting sub- 
stantial increases in working forces in the automobile, machinery, iron and 
steel, and wearing apparel industries, and smaller increases in many other 
lines. At meat-packing establishments employment continued to decline, 
and at tobacco factories it showed less than the usual seasonal growth. Pay- 
rolls at manufacturing establishments also increased considerably in February. 


In non-manufacturing industries employment and payrolls showed little 
change. 


Total value of construction contracts awarded in the period from January 1 
to March 15, as reported by the F. W. Dodge Corporation, was smaller than 
in the corresponding period last year, reflecting a reduction in the volume of 
public projects. The value of contracts awarded for residential building dur- 
ing this period showed a slight increase over the low level of a year ago. 


Distribution:—Daily average volume of revenue freight carloadings showed 
a seasonal increase in February and little change in the first half of March. 
Department store sales increased in February, a month when there is usually 
little change, and the combined total for the first two months of the year was 
larger than a year ago by five per cent. 


Wholesale Commodity Prices:—During the period from the beginning of 
February to the middle of March there were wide movements in prices of 
many individual commodities, while the general level of wholesale prices, as 
measured by the Bureau of Labor Statistics index, showed little change. In 
the third week of March prices of cotton and other textiles, grains other than 
wheat, coffee, rubber and tires, scrap steel, and tin were considerably lower 


than at the beginning of February, while prices of livestock, meats, and sugar 
were higher. 


Bank Credit:—During the four weeks ended March 20 member bank re- 
serve balances declined by $280,000,000, principally in consequence of an 
increase in Treasury deposits with Federal reserve banks built up in connec- 
tion with March 15 fiscal operations. Excess reserves of member banks de- 
clined to about $1,950,000,000. 


Demand deposits (net) of weekly reporting member banks in leading cities 
increased further by $380,000,000 during the four weeks ended March 13. 
The balances of other banks with reporting banks increased by $100,000,000, 
while Government deposits declined, reflecting the withdrawal of funds from 
depository banks. Loans and investments of reporting banks increased by 
$275,000,000. There was a further growth of $85,000,000 in holdings of direct 
obligations of the United States Government and a smaller increase in obliga- 
tions guaranteed by the Government. Loans to brokers and dealers in secur- 
ities increased by $130,000,000, while other loans showed little change. 


Yields on United States Government obligations declined slightly further, 
and open-market money rates continued at a low level. 





